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Outcome:

Calculate the actual cost of an aluminum extrusion part by
determining total labor hours, material costs, and overhead costs.
Compare this to the budgeted or standard allowed cost.

Introduction/Procedure:

One of the largest metal fabricators in Western Pennsylvania,
Viking Tool & Gage specializes in aluminum fabrication. In
addition to their production facility, Viking also has a fool and die
job shop supported by a full engineering staff. Viking is capable
of building spare parts, designing and building specialized precision
tooling and dies.

Teacher will conduct a discussion of the components of
manufacturing cost (material, labor, and overhead) and review the



effects of scrap and rework on the actual cost of the product or
part. Demonstrate by doing an example of an actual cost of a
given part manufactured at Viking. (summarize labor hours per
part per operator per operation, purchased material costs, and
overhead costs)

Materials:

*production inquiry reports
*scrap reports
*calculator

Objectives:

1. Student will calculate actual total cost to manufacture a
part.(using attached parameters of: Quantity, labor hours per
operation, overhead burden rates, and scrap and rework
pieces).

2. Student will anaiyze and compare actual versus standard cost
of the part and make recommendations to get costs in line.

Follow up:

A plant tour of Viking Tool and Gage will follow up this lesson, so
student can see part being produced.






